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FOR AMBASSADOR FROM ROGERS AND MURPHY 

1. WE AWAIT YOUR COMMENT ON THE AID PHASEOUT (REFTEL, 

PARA 8). WE THINK OUR POSTURE AT THE IDB WILL NOW 
ACCOMMODATE YOUR SUGGESTIONS ON THAT FRONT. 

2. WE WANT TO BE CERTAIN THERE IS NO MISUNDERSTANDING 
CONCERNING THE NATURE AND TIMING OF THE PHASEOUT PACKAGE. 
FROM PARA 7 REFTEL IT APPEARS YOU MAY HAVE CONVEYED THE 
IMPRESSION TO PRESIDENT RODRIGUEZ THAT THE GOE HAS UNTIL 
JUNE 30. 1975 TO MAKE UP ITS MIND WHETHER TO ACCEPT OUR 
OFFER OF A PHASEOUT TECHNICAL ASSISTANCE LOAN. IF THIS 
IMPRESSION WAS INDEED GIVEN. IT SHOULD BE CORRECTED. AS 
INDICATED IN PREVIOUS INSTRUCTIONS, WE CANNOT REPEAT 
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OF PREPARING THE PROPOSED LOAN WE MUST HAVE A GOE 
DECISION IN PRINCIPLE AS SOON AS POSSIBLE. THE PROCESS 
OF BRINGING A COMPLICATED LOAN TO THE APPROVAL STAGE 
IS LIKELY UNDER THE BEST OF CIRCUMSTANCES TO REQUIRE 
SEVERAL MONTHS. AFTER THE DECISION IN PRINCIPLE BY 
THE GOE THERE WILL NEED TO BE PRELIMINARY DISCUSSIONS 

WITH GOE MINISTRIES, PREPARATION OF THE IRR, REVIEW 
AND APPROVAL OF THE IRR, NEGOTIATION OF THE LOAN 
SPECIFICS, PREPARATION OF THE CAP, REVIEW OF THE 
CAP INCLUDING INTERAGENCY (DLSC) REVIEW, PRIOR 
NOTIFICATION TO CONGRESS AND LOAN AUTHORIZATION. THE 
ORIGINAL PHASEOUT PLAN PROPOSED BY THE COUNTRY TEAM 
ENVISAGED REVIEW OF THE IRR IN WASHINGTON DURING THE 
MONTH OF JANUARY. THUS WE ARE SERIOUSLY BEHIND 
SCHEDULE AT THIS POINT. 

3. AS YOU ARE AWARE, APPROVAL OF THE DEIDS PROJECT 
FOR ECUADOR WAS AN INTEGRAL PART OF THE OVERALL 
PHASEOUT PLAN AND WAS BASED ON THE ASSUMPTION THAT THE 
GOE WOULD ACCEPT THE OTHER MAIN ELEMENTS OF THE PLAN. 

IN LIGHT OF THE LONG DELAY AND CONTINUED UNCERTAINTY 
WHETHER THE PLAN WILL GO FORWARD, YOU SHOULD NOT 
REPEAT NOT SIGN THE DEIDS PROJECT AGREEMENT UNTIL WE 
HAVE AN UNEQUIVOCAL AGREEMENT ON OTHER ELEMENTS OF 
THE PLAN. KISSINGER 
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